
Charity Fund :
Fuel Your Mission

A Charity Fund Empowers You To Do More
Your work is important. You serve people. You solve problems. You have impact. 
What if you could do more? Reach more people. Solve more problems. Have more impact. 

A charity fund at The Signatry is a tool to position your ministry to do more. It can serve as a way to receive 
gifts, including from assets such as real estate, business interests, stocks, and beyond, and it can function 
as a reserve fund, an alternative to an endowment.

Quick Facts About a Charity Fund:

• Donations are held under The Signatry’s 990. That means it is not reported on your 990.

• It can receive contributions or transfers from charities or donors.

• Grants are only payable to the charity named on the fund.

• Investment options provide the potential to grow contributed funds. 

Find out more at www.thesignatry.com/ministries

The Signatry does not provide legal, tax, financial, or other professional 
advice. You should consult professional advisors concerning the legal, 
tax, or financial consequences of your charitable activities.



Three Key Reasons to Consider a Charity Fund for Your Ministry
1. Reserve fund 

Think of the charity fund as an economic shock-

absorber in uncertain times.  According to survey 

data from the Center for Effective Philanthropy, two-

thirds of nonprofits do not have a plan to deal with a 

recession. Whether it is a recession, a pandemic, or 

an unforeseen emergency expense, being prepared 

for the unpredictable demonstrates wise stewardship. 

It is important to prepare for economic cycles and  

emergencies. 

Ministries ultilize a charity fund as an operating reserve 

to provide working capital in the event of a cash shortfall. 

Your nonprofit can plan for the future by saving today 

through a charity fund. This fund is accessible when 

needed simply by requesting a grant, and investment 

options provide the opportunity for potential growth. 

2. Endowment alternative 

The charity fund can function like an endowment. 

After adequate cash is set aside as an operating 

reserve, setting aside funds for a capital reserve is 

important. This sets up your nonprofit for future financial 

sustainability and positions it to act on opportunities 

without waiting for additional capital fundraising efforts. 

Unlike a legal endowment, these funds are unrestricted. 

The Signatry recommends the nonprofit board of 

directors set a policy around utilizing the charity fund’s 

resources. The policy should include the purpose of the 

fund, guidelines for using the reserves, and how it will be 

replenished. 

3. Vehicle for receiving and liquidating 
asset-based gifts 

Only a small portion of the average Americans’ wealth  

is in cash. Over 90% of wealth is in complex assets  

such as stocks, bonds, retirement accounts, life 

insurance, mutual funds, real estate, and business 

interests. Your ministry can tap into these asset gifts to 

sustain your work, to see greater impact, and to serve 

your donors better. 

A charity fund positions you to say “yes” to donors  

who want to donate assets. You can confidently ask for 

an investment of a donor’s wealth into the cause with the 

tools and team to make it possible. When your donor is 

ready to begin an asset-based gift, our team is here to 

explain and manage the technical aspects of the  

gift while you continue to build the relationship with  

your donor. 
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Find out more at www.thesignatry.com/ministries

The Signatry does not provide legal, tax, financial, or other professional 
advice. You should consult professional advisors concerning the legal, 
tax, or financial consequences of your charitable activities.
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What Now? 

Start Your Growth
Ministries all across the globe are using charity funds to expand their impact in unique ways.  
Find out more at www.thesignatry.com/ministries

Discuss the concept

Consider a leadership planning session to discuss 

the importance of reserves. Determine the goals of 

the reserve fund and strategize how you can execute. 

It is also worthwhile to consider how the money 

will be managed internally and the guidelines and 

logistics of depositing and withdrawing funds in the 

charity fund. 

Design a policy

Convene your board and write a policy that includes 

the purpose and use of the fund, percentage 

considered operating versus longer term reserve, and 

a plan for replenishment.

Develop a strategy

Some donors are particularly receptive to future 

planning and will be more inclined to give additionally 

for that purpose. Others are more interested in having 

their donations go directly to programming. Take 

time to consider if you will market this effort with key 

donors, or if you will manage allocation internally. Be 

patient; reserves are built up over time by generating 

an unrestricted surplus and intentionally designating 

a portion of excess cash to a reserve fund. Some 

organizations include a line item in the budget to add 

to a reserve. 

Find out more at www.thesignatry.com/ministries

The Signatry does not provide legal, tax, financial, or other professional 
advice. You should consult professional advisors concerning the legal, 
tax, or financial consequences of your charitable activities.


