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Market Commentary

During the first quarter of 2019, the global markets snapped back from the dismal performance of the 4th quarter of 2018.  The quarters were almost a 
mirror image of each other, producing an almost perfect V-shaped rebound.  The US markets continued to outpace the global markets with a return of 
13.6% on the S&P 500 Index.  Mid-cap growth stocks were the best performing style category retuning 19.6%, followed by small cap growth and large 
cap growth.  Sector performance also mirrored the 4th quarter of 2018.  Technology stocks lead the decline in 4th quarter of 2018 and lead the rebound in 
the 1st quarter with a return of 19.9%.  Real Estate and Industrial sectors followed with returns of 17.5% and 17.2%, respectively.

The international equity markets had a strong first quarter as well.  The developed markets were up 10.4% lead by the United Kingdom,even with the 
Brexit issues.  The developing markets were up 10% lead by a strong rebound in China, up 17.9% compared to -18.8% for 2018.  

The fixed income markets were up 2.9% as measured by the Barclays Aggregate Index.  The yield curve inversion fear that dominated the financial 
networks’ show in the 4th quarter of 2018 and added fuel to the equity market selloff in the 4th quarter never materialized.  As yields declined, the fixed 
income markets responded positively.  High Yield fixed income was the best performing sector up 7.3% followed by Corporate Bonds, up 5.1%.  Just like 
in the equity markets, it was risk on for the quarter.

The economy continued to demonstrate resiliency lead by the consumer.  Consumer spending rebounded in the first quarter however, the consumer 
continued to be disciplined with their finances.  Consumer financial health, as measured by the debt service ratio, at its lowest level in 39 years.  
Unemployment is at 48 year low, at 3.8% and wage growth measures 3.3% for the 1st quarter.  Even with low unemployment and increasing wage growth, 
inflation remains in check held down by declining energy prices.  

The Signatry BRI Pools rebounded strongly in this market environment.  Income and Growth, Growth and Aggressive Growth pools all significantly 
outperformed their benchmark for the quarter and continued the outperformance since inception.  The Eventide Gilead Fund and Eventide Life Sciences 
Funds fueled this outperformance during the quarter with returns of 27.85% and 34.56%, respectively.  The more conservative funds, Capital 
Preservation and Conservative Income slightly underperformed their benchmark.  This underperformance is primarily due to the short duration, higher 
quality of the Eventide Limited Term bond fund investments, which lagged in the first quarter of 2019.  


